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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Child Loss Foundation
Minneapolis, Minnesota

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Child Loss Foundation, which comprise the statements of 
financial position as of December 31, 2025 and 2024, and the related statements of activities, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of Child Loss Foundation as of December 31, 2025 and 2024, and the results of its 
operations and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Child Loss Foundation and to meet our other ethical responsibilities in accordance with 
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Child Loss Foundation's 
ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Child Loss Foundation’s internal control. Accordingly, no such 
opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Child Loss Foundation’s ability to continue as a going concern 
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.

CliftonLarsonAllen LLP

Minneapolis, Minnesota
March 30, 2026
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2025 2024

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 1,087,329$     877,957$        
Restricted Cash 397,661          -                      
Accounts Receivable 1,500              3,945              
Pledges and Grants Receivable 503,536          85,763            
Prepaid Expenses 17,221            17,676            

Total Current Assets 2,007,247       985,341          

OTHER ASSETS

Pledges and Grants Receivable, Net of Current Portion 1,109,715       -                      

Restricted Investments 455,222          -                      

Property and Equipment, Net 2,393,468       2,408,145       
Right-of-Use Asset, Net of Accumulated Amortization 100,945          123,867          

Total Other Assets 4,059,350       2,532,012       

Total Assets 6,066,597$     3,517,353$     

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable  27,585$          15,776$          
Accrued Expenses 30,952            25,668            
Operating Lease Liabilities, Current Portion 25,571            23,983            
Deferred Revenue 43,664            49,421            
Debt, Current Portion 43,244            1,137,193       

Total Current Liabilities 171,016          1,252,041       

LONG-TERM LIABILITIES
Debt, Net of Current Portion 1,028,036       -                      
Operating Lease Liabilities, Net of Current Portion 86,355            111,926          

Total Liabilities 1,285,407       1,363,967       

NET ASSETS
Without Donor Restrictions 2,359,616       2,138,386       
With Donor Restrictions 2,421,574       15,000            

Total Net Assets 4,781,190       2,153,386       

Total Liabilities and Net Assets 6,066,597$     3,517,353$     
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STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2025

See accompanying Notes to Financial Statements.
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Without Donor With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUES
Contributions:

Cash 643,308$        3,029,848$     3,673,156$     
In-Kind 8,231              -                      8,231              

Subtotal Support and Revenues 651,539          3,029,848       3,681,387       

Special Event Revenue, Net of the Cost of Direct
Benefit to Donors of $221,354 395,873          -                      395,873          

Special Event Revenue, Donated Goods and Services 69,774            -                      69,774            
Investment Income -                      41,920 41,920            
Other Income 91,203            -                      91,203            
Net Assets Released from Restrictions 665,194          (665,194)         -                      

Total Support and Revenues 1,873,583       2,406,574       4,280,157       

EXPENSES
Program 1,218,558       -                      1,218,558       
Management and General 203,478          -                      203,478          
Fundraising 230,317          -                      230,317          

Total Expenses 1,652,353       -                      1,652,353       

CHANGE IN NET ASSETS 221,230          2,406,574       2,627,804       

Net Assets - Beginning of Year 2,138,386       15,000            2,153,386       

NET ASSETS - END OF YEAR 2,359,616$     2,421,574$     4,781,190$     
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Without Donor With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUES
Contributions:

Cash 627,324$        560$               627,884$        
In-Kind 13,822            -                      13,822            

Subtotal Support and Revenues 641,146          560                 641,706          

Special Event Revenue, Net of the Cost of Direct
Benefit to Donors of $185,201 381,931          -                      381,931          

Special Event Revenue, Donated Goods and Services 47,958            -                      47,958            
Loss on Disposal of Building and Equipment (857)                -                      (857)                
Other Income 95,152            -                      95,152            
Net Assets Released from Restrictions 40,000            (40,000)           -                      

Total Support and Revenues 1,205,330       (39,440)           1,165,890       

EXPENSES
Program 871,813          -                      871,813          
Management and General 155,247          -                      155,247          
Fundraising 228,546          -                      228,546          

Total Expenses 1,255,606       -                      1,255,606       

CHANGE IN NET ASSETS (50,276)           (39,440)           (89,716)           

Net Assets - Beginning of Year 2,188,662       54,440            2,243,102       

NET ASSETS - END OF YEAR 2,138,386$     15,000$          2,153,386$     
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See accompanying Notes to Financial Statements.
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Program Management Special Event -
Services and General Fundraising Fundraising Total

Salaries 434,851$    96,377$      147,182$    -$                  678,410$    
Payroll Taxes 49,652        5,047          11,059        -                    65,758        
Other Payroll Expenses 2,846          1,708          -                  -                    4,554          
Employee Benefits 25,195        15,568        7,213          -                    47,976        

Total Salaries and
  Benefits 512,544      118,700      165,454      -                    796,698      

Individual Grants 235,394      -                  -                  -                    235,394      

Contract Services 50,005        3,870          3,050          -                    56,925        

Other Professional Fees -                  32,172        -                  -                    32,172        

Printing and Production 15,744        4,628          6,345          -                    26,717        

Supplies 31,757        3,521          235             -                    35,513        

Information Technology 51,610        13,674        2,211          -                    67,495        

Occupancy 87,146        10,245        23,052        -                    120,443      

Travel and Meetings 3,088          2,918          2,540          -                    8,546          

Interest 53,261        -                  -                  -                    53,261        

Postage and Delivery 3,430          471             3,643          -                    7,544          

Insurance 20,641        -                  -                  -                    20,641        

Repairs and Maintenance 47,768        571             -                  -                    48,339        

Telephone 5,715          4,188          1,343          -                    11,246        

Depreciation 95,322        -                  -                  -                    95,322        

Other 5,133          8,520          22,444        -                    36,097        

Special Event - Direct Donor Benefits -                  -                  -                  221,354        221,354      

Total Expenses by Function 1,218,558   203,478      230,317      221,354        1,873,707   

Less Expenses Netted Against Revenues
on the Statement of Activities: -                  -                  -                  (221,354)       (221,354)     

Total Functional   
  Expenses 1,218,558$ 203,478$    230,317$    -$                  1,652,353$ 
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Program Management Special Event -
Services and General Fundraising Fundraising Total

Salaries 365,307$    76,149$      153,877$    -$                  595,333$    
Payroll Taxes 35,023        4,068          9,492          -                    48,583        
Other Payroll Expenses 2,662          1,498          -                  -                    4,160          
Employee Benefits 17,036        12,872        6,373          -                    36,281        

Total Salaries and
  Benefits 420,028      94,587        169,742      -                    684,357      

Contract Services 56,716        7,100          10,588        -                    74,404        

Other Professional Fees -                  20,288        -                  -                    20,288        

Printing and Production 266             -                  4,569          -                    4,835          

Supplies 40,162        4,395          33               -                    44,590        

Information Technology 26,997        6,618          10,188        -                    43,803        

Occupancy 78,316        8,772          15,237        -                    102,325      

Travel and Meetings 4,263          1,952          1,868          -                    8,083          

Interest 50,655        -                  -                  -                    50,655        

Postage and Delivery 1,683          465             2,268          -                    4,416          

Insurance 18,859        -                  -                  -                    18,859        

Repairs and Maintenance 67,896        746             -                  -                    68,642        

Telephone 5,839          2,474          1,872          -                    10,185        

Depreciation 95,001        -                  -                  -                    95,001        

Bad Debt -                  4,240          -                  -                    4,240          

Other 5,132          3,610          12,181        -                    20,923        

Special Event - Direct Donor Benefits 185,201        185,201      

Total Expenses by Function 871,813      155,247      228,546      185,201        1,440,807   

Less Expenses Netted Against Revenues
on the Statement of Activities: -                  -                  -                  (185,201)       (185,201)     

Total Functional   
  Expenses 871,813$    155,247$    228,546$    -$                  1,255,606$ 
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See accompanying Notes to Financial Statements.
(8)

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Nets Assets 2,627,804$     (89,716)$         
Adjustments to Reconcile Change in Net Assets
  to Net Cash Provided by Operating Activities:

Depreciation 95,322            95,001            
Amortization of Right-of-Use Asset 28,276            31,156            
Donated Investments (468,798)         -                      
Net Unrealized Gains on Investments (41,920)           -                      
Loss on Disposal of Equipment -                      857                 
Changes in Operating Assets and Liabilities:

Pledges and Grants Receivable (1,527,488)      52,220            
Prepaid Expenses 455                 (167)                
Accounts Receivable 2,445              295                 
Accounts Payable  11,809            5,020              
Accrued Expenses 5,284              7,717              
Deferred Revenue (5,757)             13,601            
Operating Lease Liability (29,337)           (21,299)           

Net Cash Provided by Operating Activities 698,095          94,685            

CASH FLOWS FROM INVESTING ACTIVITIES

Payments on Long-Term Debt (65,913)           (70,796)           
Purchase of Fixed Assets (80,645)           (24,759)           
Sale of Investments 55,496            -                      

Net Cash Used by Investing Activities (91,062)           (95,555)           

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 607,033          (870)                

Cash and Cash Equivalents - Beginning of Year 877,957          878,827          

Cash and Cash Equivalents Consist of the Following: 
Operational Cash 1,087,329       877,957          
Restricted Cash 397,661          -                      

CASH AND CASH EQUIVALENTS - END OF YEAR 1,484,990$     877,957$        

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Donated Investments 468,798$        -$                    

Cash Paid for Interest 52,062$          50,655$          

In-Kind Donations 78,005$          61,779$          
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Child Loss Foundation (the Organization) was incorporated as “Faith’s Lodge” in 2006 to be 
operated as a charitable organization. At the time of incorporation, the mission of Faith’s 
Lodge was to support parents and families coping with the death or medically complex 
condition of a child in a peaceful environment to reflect on the past, renew strength for the 
present, and build hope for the future. After twelve years of serving grieving parents at its
dedicated retreat facility in Wisconsin’s Northwoods, Faith’s Lodge added Hope Works Here, 
a program built to support a grieving parent’s return to work. 

In May of 2025, the Organization acquired cash and investments from the BeliEve 
Foundation, a like-minded organization that provided Minnesota families with immediate and 
practical financial support after the death of a child, to create the Child Loss BeliEve Fund. 
The Organization was gifted $594,617 in cash and $413,302 in investments.

With the strength of a multi-pronged approach to supporting grieving parents, Faith’s Lodge 
rebranded to be called the Child Loss Foundation with the new mission to “support parents 
grieving the death of a child with resources, connection and guidance as they navigate their 
individual grief journey.” With the new name, grieving parents can now more easily find and 
access the services offered to help them along their grief journey. As part of the Child Loss 
BeliEve Fund, the Organization provides immediate and practical financial support to 
grieving families facing hardship after the death of a child. With the Child Loss @ Work 
program (formerly Hope Works Here), the Organization helps parents find a new normal 
professionally by assisting with the transition back to work. The Organization also supports
parents emotionally by connecting them with others who understand their pain through Child 
Loss Retreats at its flagship facility, Faith’s Lodge. Finally, the Organization partners with 
many other organizations and providers to ensure that parents are directed to the right 
resources beyond what the Child Loss Foundation can provide. 

Net Asset Classification

Net assets and revenues, gains, and losses are classified based on donor-imposed 
restrictions. Accordingly, net assets of the Organization and changes therein are classified 
and reported as follows:

Net Assets Without Donor Restrictions – Net assets not subject to donor-imposed 
stipulations. 

Net Assets With Donor Restrictions – Net assets subject to donor-imposed stipulations 
that: a) restrict their use to a specific purpose satisfied by actions of the Organization or 
passage of time; or b) require that they be maintained in perpetuity by the Organization.
The Organization has no net assets restricted in perpetuity.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition

Contributions are recognized as revenue when they are received or unconditionally pledged.

Support that is with donor restrictions is reported as an increase in net assets without donor 
restrictions if the restriction expires in the reporting period in which the support is 
recognized. All other donor-restricted support is reported as an increase in net assets with 
donor restrictions, depending on the nature of the restriction. When a restriction expires (that 
is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets 
with donor restrictions are reclassified to net assets without donor restriction and reported in 
the statements of activities as net assets released from restrictions.

Contributions, net of discount, totaling $1,904,906 were received from two donors for the 
year ended December 31, 2025, which represents 45% of raised revenue. Contributions, net 
of discount, totaling $275,623 were received from one donor for the year ended December 
31, 2024, which represents 24% of raised revenue.

Cash and Cash Equivalents

For the purposes of the statements of cash flows, the Organization considers all cash and 
other highly liquid investments available for current use with an initial maturity of three 
months or less to be cash equivalents.

At times, cash and cash equivalents may be in excess of the Federal Deposit Insurance 
Corporation (FDIC) insurance limit. As of December 31, 2025 and 2024, the Organization 
had approximately $595,000 and $273,000, respectively, in excess of FDIC insurance limits. 
To date, the Organization has not experienced losses in any of these accounts.

Investments

Investments are recorded at fair value. Investment income, including gains and losses on 
investments, is recorded as increases or decreases in net assets without donor restrictions 
unless its use is limited by donor-imposed restrictions or law.

The Organization’s investments are exposed to various risks, such as interest rate, credit, 
and overall market volatility. Due to the level of risk associated with certain investments, it is 
reasonably possible that those changes in the values of investments will occur in the near 
term and that such changes could be material to the amounts reported in the statements of 
financial position.

Pledges and Grants Receivable

Pledges and grants receivable are recorded at fair value at the time of gift. Pledges and 
grants receivable that are expected to be collected in greater than one year are recorded at 
the present value of the amounts expected to be collected using a discount rate reflective of 
the market and conditions at the time of gift. Amortization of the discount is included in 
contribution revenue.



CHILD LOSS FOUNDATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2025 AND 2024

(11)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Pledges and Grants Receivable (Continued)

Management provides an allowance for bad debts using the allowance method, which is 
based on management judgment considering historical information. An allowance is 
provided for other accounts when a significant pattern of uncollectibility has occurred. When 
all collection efforts have been exhausted, the accounts are written off against the related 
allowance. As of December 31, 2025 and 2024, the allowance for doubtful accounts balance 
was $-0-.

Property and Equipment

Property and equipment purchases exceeding $1,000 are recorded at cost. Contributed 
items are recorded at fair market value at date of donation. If the donor stipulates how long 
the assets must be used, the contributions are recorded as restricted for purpose or time 
support. In the absence of such stipulation, contributions of property and equipment are 
recorded as without donor restrictions. Depreciation is recorded through the use of the 
straight-line method over the estimated useful life of the asset. Construction in progress is 
not depreciated until placed into service or materially complete. Buildings have an estimated 
useful life of 40 years, equipment has an estimated useful life ranging from 3 to 10 years, 
and the website has an estimated useful life of five years.

Leases

Child Loss Foundation determines if an arrangement is a lease at inception. Leases are 
reported on the balance sheet as a right-of-use (ROU) asset and operating lease liability. 

ROU assets represent the Organization’s right to use an underlying asset for the lease term 
and lease liabilities represent the Organization’s obligation to make lease payments arising 
from the lease. ROU assets and liabilities are recognized at commencement date based on 
the present value of lease payments over the lease term. Lease terms may include options 
to extend or terminate the lease when it is reasonably certain that the Organization will 
exercise that option. Lease expense for operating lease payments is recognized on a 
straight-line basis over the lease term. The Organization has elected to recognize payments 
for short-term leases with a lease term of 12 months or less as expense as incurred and 
these leases are not included as lease liabilities or right-of-use assets on the statements of 
financial position.

The individual lease contracts do not provide information about the discount rate implicit in 
the lease. Therefore, the Organization has elected to use a risk-free discount rate 
determined using a period comparable with that of the lease term for computing the present 
value of lease liabilities. The Organization has elected not to separate nonlease components 
from lease components and instead accounts for each separate lease component and the 
nonlease component as a single lease component.

Interest Costs

Interest costs incurred as part of the cost of acquiring or constructing a qualifying asset are 
capitalized as part of the qualifying asset’s basis. Interest costs incurred on qualifying assets 
financed with the proceeds of externally restricted tax-exempt borrowings are capitalized net 
of any interest earned by temporarily investing the proceeds of the borrowings.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Interest Costs (Continued)

Interest costs that are not related to the cost of acquiring or constructing a qualifying asset 
are expensed as incurred. Total interest expense was $53,261 and $50,655 for the years 
ended December 31, 2025 and 2024, respectively.

Donated Services, Materials, and Equipment

Contributions of noncash assets (materials and equipment) are recorded at their fair values 
in the period received. Contributions of services that create or enhance nonfinancial assets 
or that require specialized skills, are provided by individuals possessing those skills, and 
which would typically need to be purchased if not provided by donation, are recorded at their 
estimated fair values in the period received. Internal special event in-kind amounts are 
donated items recorded at fair value that are used in facilitating the event. Examples of such 
donated items are generally food, beverage, facility costs, and auction items. The 
Organization estimates the fair value of these donated items based on the current market 
rates for similar items in the Organization's market.

In-kind contributions received during the years ended December 31 consisted of:

2025 2024
Auction Items 68,919$          47,807$          
Miscellaneous Donations 855                 151                 

Total Donated Event Contributions 69,774            47,958            

Food and Beverage 383                 61                   
Supplies 4,292              5,239              
Professional Services 3,556              8,522              

Total Donated Nonevent Contributions 8,231              13,822            
Total In-Kind Contributions 78,005$          61,780$          

Functional Allocation of Expense

Salaries and related expenses are allocated based on timesheets maintained by 
management. Expenses, other than salaries and related expenses, which are not directly 
identifiable by function, are allocated based on the best estimates of management.

Estimates and Assumptions

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the amounts reported in the financial statements and accompanying 
notes. Actual results could differ from the estimates used.

Income Tax

The Organization has tax-exempt status under Section 501(c)(3) of the Internal Revenue 
Code and Minnesota Statute 290.05. The Organization has adopted guidance in the income 
tax standard regarding the recognition of uncertain tax positions. This guidance prescribes 
recognition threshold principles for the financial statement recognition of tax positions taken 
or expected to be taken on a tax return that are not certain to be realized.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value Measurements

The Organization uses fair value measurements to record fair value adjustments to certain 
assets and liabilities and to determine fair value disclosures. The Organization follows the 
accounting policy which measures fair value using a three-level hierarchy for fair value 
measurements based upon the transparency of inputs to the valuation of an asset or liability. 
The Organization currently does not have any financial assets or financial liabilities that are 
measured at fair value on a recurring or nonrecurring basis.

Gift Cards

The Organization sells gift cards online. The Organization does not charge fees on unused 
gift cards and cards do not expire. Revenue from gift cards is recognized when the gift card 
is redeemed by the customer, or the likelihood of the gift card being redeemed is remote 
and the Organization has no legal obligation to remit the unused balance to relevant 
jurisdictions as unclaimed property. The Organization estimates its gift card breakage rate 
based on historical redemption experience and recognizes the projected breakage 24 
months after a gift card is issued, which is the time the Organization considers redemption 
remote. Gift card breakage income included in revenue for the years ended December 31, 
2025 and 2024 was $3,346 and $4,958, respectively.

Subsequent Events

In preparing these financial statements, the Organization has evaluated events and 
transactions for potential recognition or disclosure through March 30, 2026, the date the 
financial statements were available to be issued.

NOTE 2 PLEDGES AND GRANTS RECEIVABLE

Pledges and grants receivable consists of grants from foundations and pledges from 
individuals and foundations. Pledges and grants receivable as of December 31: 

2025 2024
Receivable in Less Than One Year 503,536$        85,763$          
Receivable in One to Five Years 1,205,000       -                      
Less: Discount to Net Present Value at

  Rates Ranging from 3.56% to 4.43% (95,285)           -                      

Total Pledges and Grants Receivable 1,613,251$     85,763$          
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NOTE 3 RESTRICTIONS AND LIMITATIONS ON NET ASSET BALANCES

Net assets with donor restrictions are available for the following periods at December 31:

2025 2024
Time Restrictions 1,546,515$     15,000$          
BeliEve Fund 852,881          -                      
Other Purpose Restrictions 22,178            -                      

Total Net Assets with Donor Restrictions 2,421,574$     15,000$          

Net assets released from restrictions during the year were comprised of the following at
December 31:

2025 2024

Time Restrictions 421,800$        40,000$          

BeliEve Fund 235,572          -                      
Other Purpose Restrictions 7,822              -                      

Total Release from Restrictions 665,194$        40,000$          

NOTE 4 FAIR VALUE MEASUREMENTS

Fair Value of Financial Instruments
Fair value is defined as the amount that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement 
date.

The fair values of the financial instruments shown in the following table as of December 31, 
2025 and 2024 represent the amounts that would be received to sell those assets or that 
would be paid to transfer those liabilities in an orderly transaction between market 
participants at that date. Those fair value measurements maximize the use of observable 
inputs. However, in situations where there is little, if any, market activity for the asset or 
liability at the measurement date, the fair value measurement reflects the Organization’s
own judgments about the assumptions that market participants would use in pricing the 
asset or liability. Those judgments are developed by the Organization based on the best 
information available in the circumstances, including expected cash flows and appropriately 
risk-adjusted discount rates, and available observable and unobservable inputs. 
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NOTE 4 FAIR VALUE MEASUREMENTS (CONTINUED)

Fair Value Hierarchy
The following table presents the fair value hierarchy of assets that are measured at fair 
value on a recurring basis at December 31:

Assets not

Held at Fair

Level 1 Level 2 Level 3 Value Total

December 31, 2025

Assets:

Investments:

Cash -$               -$               -$               15,044$      15,044$      

Exchange-Traded Funds 440,178      -                 -                 -                 440,178      

Total Investments 440,178$    -$               -$               15,044$      455,222$    

There was no investment balance at December 31, 2024.

NOTE 5 PROPERTY AND EQUIPMENT

A summary of property and equipment is as follows as of December 31:

2025 2024
Land 430,000$        430,000$        
Building 2,999,474       2,923,025       
Furniture and Equipment 325,849          321,652          
Website 57,154            57,154            
Less: Accumulated Depreciation (1,419,009)      (1,323,686)      

Total 2,393,468$     2,408,145$     

NOTE 6 NOTE PAYABLE

The Organization holds a note secured by land and building. The Organization refinanced 
the note on October 14, 2025 to a 60-month note, totaling approximately $1,078,000 bearing 
an interest rate of 6.75% to mature on October 14, 2030. Payments of interest and principal 
of approximately $9,600 are due each month, with all remaining principal and accrued 
interest due at time of maturity.

At December 31, 2025, the debt payments are due in the following years:

Year Ending December 31, Amount

2026 43,244$          

2027 46,298            
2028 49,376            
2029 53,055            
2030 879,307          

Total 1,071,280$     
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NOTE 7 BENEFIT PLAN

During 2016, the Organization started a simple individual retirement account (IRA) plan. The 
plan is available for any employees receiving more than $5,000 in compensation per year 
for two years. Participating employees may defer any part of their salary, up to $12,500 per 
year or $15,500 if the employee is over 50 years old. The Organization will provide matching 
contributions up to 1% of employees’ salary. Matches made to the plan during the years
ended December 31, 2025 and 2024 was $3,932 and $2,817, respectively.

NOTE 8 RELATED PARTY TRANSACTIONS

During the years ended December 31, 2025 and 2024, the Organization received 
contributions of $1,939,210 and $8,391 from board members, respectively. For the years 
ended December 31, 2025 and 2024, there was also related party receivables for 
$1,504,906 and $-0-, respectively.

NOTE 9 LIQUIDITY DISCLOSURE

The Organization regularly monitors liquidity required to meet its operating needs and other 
contractual commitments, while also striving to maximize the investment of its available 
funds. As of December 31, the following assets could be made readily available within one 
year to meet general expenditures:

2025 2024
Cash and Cash Equivalents 1,087,329$     877,957$        
Investments 455,222          -                      
Accounts Receivable 1,500              3,945              
Pledges and Grants Receivable 1,613,251       85,763            

Subtotal 3,157,302       967,665          
Less: Time-Restrictions (1,546,515)      (15,000)           
Less: Donor-Imposed Restrictions (875,059)         -                      

Total 735,728$        952,665$        

The majority of the Organization’s liquidity is provided by cash and cash equivalents. Based 
on historical experience, only the portion of contributions receivable due within one year are 
considered liquid.
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NOTE 10 RIGHT-OF-USE ASSET AND LEASE LIABILITIES

Child Loss Foundation leases office space under a long-term, noncancelable lease 
agreement. The following table provides Child Loss Foundation’s right of use assets and 
lease liabilities for the years ended December 31:

2025 2024
Right of Use Assets:

Operating Leases 100,945$        123,867$        
Lease Liabilities:

Current:
Operating Leases 25,571            23,983            

Noncurrent:
Operating Leases 86,355            111,926          

Total 111,926$        135,909$        

The following table provides quantitative information concerning Child Loss Foundation’s 
leases for the years ended December 31:

2025 2024
Operating Lease Cost 28,276$          31,156$          

Other Information
Cash Paid for Amounts Included in the Measurement of 
  Lease Liabilities:

Operating Cash Flows from Operating Leases 29,337$          21,299$          

ROU Assets Obtained in Exchange for New Operating
  Lease Liabilities -$                    135,036$        
Weighted Average Remaining Lease Term:

Operating Leases 3.8 years 4.8 years
Weighted Average Discount Rate:

Operating Leases 4.37% 4.37%

A maturity analysis of annual undiscounted cash flows for lease liabilities as of 
December 31, 2025, is as follows:

Operating
Year Ending July 31, Leases

2026 29,850$          
2027 30,678            
2028 31,531            
2029 29,671            

Total Lease Payments 121,730          
Less: Interest (9,804)             

Present Value of Lease Liabilities 111,926$        
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NOTE 11 EMPLOYEE RETENTION CREDIT

During the year ended December 31, 2023, Child Loss Foundation applied for and recorded 
an Employee Retention Credit (ERC) of $70,763 as part of federal COVID-19 relief for 
employers on eligible employee wages for calendar years 2020 and 2021. This credit was
included in Cash Contributions on the Statement of Activities, which was recognized when 
all conditions of such grants were fulfilled or there was reasonable assurance they would be 
fulfilled. The portion of the grant not yet received is recorded as a receivable as of
December 31, 2025 and 2024, with a balance of $44,275 and $70,763, respectively,
included in Pledges and Grants Receivable on the Statements of Financial Position. 

Eligibility and conditions for the ERC program may be audited by the IRS. The amount of 
liability, if any, from potential noncompliance cannot be determined with certainty; 
management is of the opinion that any audit will not have a material adverse impact on Child 
Loss Foundation’s financial position. 



 


